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Or.her Rei:)oJt s Rc, quJ ]e( 
Audi t ~ ng S tanda rds : 

ExpelldJ tures 
For the Yea~ 

ues, F:xpendJ tu}es 
Budget (GAAP BasJ s 
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C ochran, C la rk & Robinson 
9011JuIIo C~treol ~ l'O [%<>~ 538 ~ k ~w ille, toulsbrlcl 71269 

Susof/C ( O( hrorl 

A (" Cbrk III 
k)c;r/ec' leobir/,~orl 

INI)E}'P;IqI)EN']' AUDITORS' REPOR~ 
ON TIIE F]NANC]A ], STATEMENTS 

of LouJ siana 
1)eve1 opment 

(318) 728 4855 
(318) /28 ,% 70 

o~ 13181 728 6618 

We }lave audJ t ec] t }i< ac:colnpd:ly] ng geh(~ a] purpos[ fJ llallc] a] st at ements 
of t lie l'ov(l t y }'oJ nt Resc~voJ i bJ st rict of ],oui sJ alla , a component unit 
of t lie St ate of I,ouJ sJ aria, as of alld foJ t he years ended Oulle 30, ]998 
and Otlllc 30, 1997, as listed ill the fo~egoJllg Table of Colltel]ts . These 
fJnancid] s t at eiilellt .'~ are the i esponsJbilJ ty of the Poverty PoJ lit 
}{es( i voJ i DJ st i J ct of ],ouJ sJ aria . Our responsJ b] ] J ty J s t o express all 
o~)JllJoll oli these fJllallcJd] stateliKtlltS based Oll our audits . 

W{ <:cm duc:ted ou~ auclJt~ Jn acco~dallce with gellc, la]]y a(:cepted audJtillg 
,-;t a nda ] d::; alld qcm t, za] ] y ac:c(pt( d qovel m ~/ellt a] auditing st allda~ ds 
COIl[ aJ IK'd J h t h( Gov('rllll/ellt ]{u(iJ t J llCj Stallcia l'd.~{ i J ssued })y tile 
COll]pl i O] ] ['] G('ll~q a] Of t hE llnJ t It] St at cs . Those st ~llldal (is rcquJ re t:hat 
wo ~)] ~lli %llld por follll the audit to obtaJll reasonab] c EISSU~ allc( about 
w]K,t hol t}le (]( IK'I d] pul pos(' I J ll~lli<;J a] statcmellt s (ll(~ ~ y(?{- of matefia] 
ll]]sstall{lllOll[ . ill ~ludJt JllC]Ud<'s c~aInJll]llq, ol] a test basis, evJdellce 
sI11)I)O1 t J Ilg the alllC)tlllt s alld (]J s<i] osur@s ]11 tile cj C~/1C~ y [1 ] pHlpOSt fJ IlallC]a] 
St at ell1< lit s. All ductJ I (:1] :;0 inc] tides assessillq tile acc:oul]t:ill(j 
p] 3 hCJ })] ~)S Used dllC] SJ (llll ~ ] C~:Illt (:st imat es made by nlaillaq(:l[l( lit as we] 1 as 
(,va] [lat J ii(j t}l(~ ov~,l el] ] fJ llalicJ a] 5 t at ellK!llt ples(qlt at JOll. W( bc]ieve 
that ()Ill aIldJtY; plovJd(' a ] ~.~iso]l~i})](~ basis for our opinion . 

Ill O/ll Op]l]JOll, t}K! clc:col//})al]yJllg <Jeliera] purpose fJllalic]a] statelrlcl]ts 
[11 ('SOllC fai I ] y t ]It fJ llallC] d ] ~)OSJ t J O11 Of t ]]e POV~ ~ t y I)c)J lit R[ servoJ y 
l)J st 2J (:t of ],ouJ sJ dlld dS of ,h]llO ~(1, 1998 alI/] 011116! 30, J 997, alld the 
lesu]ts of opel at J olls fo~ the y<m s thE!l] elided , ]Ii c:olI foH r/J t y with 
gelleza]]y ac:c:epted d(:C:OlllltJll(] pl:JllcJp]os. 

] 11 a(:c:ol dance w.i t ]1 
_Gove[lm/cL~] Auctit il}g 

1 eJ)ort dat ed Sept ~~ tDet 23, ] 998, on 
]'oJ lit R( SOITVO] 1- I)J st ~ J c:t of hotl] ~;J dl]a 
a I epo~ t dat ('(1 ~;cl)t em})( ~ 2 >~, ] ~98, 
i eclu] at J olm . 

RayvJ ] ] (,, 
Sc])t C{ll]b~ ] 

LO[]i S J dllL;l 
23, ]998 







 

POV ERTY PO INT RESERVO IR DISTRICT 
I)I",PARTMENT OE TtU3~N SPORTATION AN D I)EVEI,OPMF, NT 

STATE OF LOUISIANA 
COM I$]NED STATEM ENT OE REV ENUE , EXPENDITURES AN D 

CHANGES IN FUNI) BALANCE ALL GOVERNMENTAL FUND TYPES 
FOR TIIE YEAR ENDED JUNE 30, ]998 

Revenues : 
] lit er governmenta] 
]ntelcst 
Otho~ 
Tot eli ReVellU6~ 

Ex})<~lld] t[I] es 
Ckly] <'lit 

Advc rtJ sJ ng 
A tlcJ ] lary 
Aut oluobJ ] < 
]~isu l anc<. 
Hi so:el ] all< ous 
OffJ ce Supp] J es 
PI o f( s.qJ Olld] 
Rolla] r & MaJ lit elldl]C<> 
ket J I Olllelit 
Sa] a] J ~!s 
Trav(~] 
Utilities 
TOtd] E[II I ('lit 

CapJ t a] Out lay 
Tota] Ex[>ellC~J fl Hz c.s 

(U;;es] 
O])elatJllg Tl:elnsf<.ls ]11 
OpolatJllq T~allsf~1s (hit 

Tot a] Ot her F'J i~ancJ ng 
So]l] (<.5 [UNc,s ] 

]OO, 00O 
9,2]0 

_ 
8~ 755 

]]7.968 

], 000 

20, 
4, 
I, 
], 
3, 
8, 

68 , 
7 , 

_ 6, 
]23, 

555 
748 
6OO 
0] 8 
55O 
976 
978 
816 
4 89 
84 7 

450 

2,228,843 
8,394 

2,237,237 

27[ 

1,903 
1,906 

9]2 

5,020 

2,218,827 

Tot a] s 
Memo r al]duIIl 

275 
],000 

22,458 
6,654 
2,812 
],015 
8,570 
8,976 

68,978 
7,0J6 
6,409 

]33,863 

2 ,219,277 
2,353,]40 

1,502,]]7 
]8,456 
66,398 

].
.
5 86~97] 

49] 
912 

3,096 
]],333 
4,582 
4,028 
9,937 
8,9]4 
7,798 

62 ,856 
5,818 
6,647 

_ 
]26,412 

1,413,272 

!,539,~84 

6,332) 8,394 2,062 47,287 

7,588 

7,585 

7,585 

7,585 

7, 585 
7, 585 

Excess (l}eficJ ellcy) o:[ 
ReVelltlOS [~lld O{ hel 
Sotlrces Over ExpelldJ tur{s 
and Ot he~ Uses; ] , 253 809 2, 062 

EHIId B61] ~1 ]1Cft 
c>~ Yeal 

Fill l(l l~ l ] (1]1(5< at Rile 
of Y(:al 

The notes 
st a~ (~]l]ell t 

]6,2]5 
]6,2]5 



 

t'OVERTY t'O] NT RESERVOIR D] STR]CT 
DI~PA RTH ENT ()F' ~I'}~kN f4P~)RTATJON AND DtSVI<I,OPNIF, NT 

STATE OF LOUIS]ANA 
COH}~fNEI) STATEbIIqNI' OF REVENUE, EXPENDITURES ANII 

CH~HGES iN FUND BAI,ANCZ ALL GOVERNMENTAL FUND TYPES 
FOR THE YEAR ENDED JUNE 30, ~ 997 

ExJ)c Ildj t ures 
Cu rl cnt 

Aclve~ t J sine 
AncJ ] ] ary 
Aui omobJ ] e 
]n su ~ aH c( 
Hi sc:o] ] alleolls 
Of ~ ] ce Supp] ] es 
P~ ofessJona] 
Rc:pai~s & MaJHtenanc:( 
}{~'t J ~ ement 

T ~ av<] 
UtJJitJes 

Totd] CUl rent 

CaHJ t al Out] ay 
Tot a] P]x})e]idJ Ltll its 

T] allsfcrs ]1] 
T] allSfel,<; Out 

Total C)tho} F'illancJng 
.C{otl ] cos (Uses) 

Fund }{a]atl<:c. at Bo(jJll]IJ]I( 
of Y~hal 

Fund Ba] ante at End 
of Y~~?I r 

75,000 
7,344 

66L3~B 
]48,742 

9]2 
3,096 

]1,333 
3, 384 
2, 493 
4, S00 
3, 770 
7, 798 

62 , 856 
S,%]B 

_  6, 647 
] ] 2, .% 6 7 

Fun<t Ty~  
Capital 
Projects 

2,427,117 
]1,112 

I L438,229 

491 

],198 
1,57[, 
5,437 
5,]44 

1,413,272 

),427,]]'I 

5,]03 

], 369 

Totals 

Hemo ~ a~  dum O~LV 

],502,]]7 
18,456 
~6,39B 

I~586,97] 

49] 
912 

3,096 
J],333 
4,582 
4,02B 
9,937 
8,9]4 
7,798 

62, 856 
S,818 

_ 
6, 647 

126,412 

1 ,413,272 
]m S3 9,684 

16,215 
]6,2]5 

]46,842 

9'}i(. llot es t o t }i~' fJ nancJ a] st atcmCnt s a~ ~. all J nteg~a] paz t of thJ s 
st at (lt]{qlt . 



 

I'C)V I<RTY l'O l N'Y I I;;St;;IIVO ] k D] STR] C'J' 
I)},;PA R'I'M ENT O !" TbO'\N:;I,()I4TAT ION A ND I)I~;VEI,OPM I<NT 

ST]VI'E OF ],ON]SIANA 
COMPAI~ATfVI,; STATI~;MENT OF REVENUES, 

F;XI'ENDJTURIqS AN I) CHANGFb; IN [,'UNII BA LAN CE 
BUDGt,;T (GAAI' BAS] S ) AN[) AC']'UA], GENP;~ ], FUNI 
I'OR THE yEARS ENI)EI) dUNE 30, 1998 AND 1997 

I,;xpendi t u~ es : 
Chlli unt 

Anti ] ] a~y 
]~,tlt OllkOllJ ] r' 
] ii~;tll c~llC6. 
Hi 5;,::(,] ] ~ll~<,()/If{ 
(]f ~ J <;( N~i ]It, <:ll#~l~<t< 
o ffJ C(' SUl)/)] ] v'S 
Pl of<,ssJ olla] 
Rot J ~ e]l](:llt 
g~l] alJ 6:s 
']b dv,d 
Ut J ] J t J ~.q 

']'ot d] (u/; ~HII 

(.:al)J t ,13 Out ]~y 
Tot a] }.]xpc ndi t ux <:s 

Fund Ba] anc:e dt ]{<.g] nnJ ng 
of Yf'%l I 

FUlI(~ }%~1] (lll(:t at }'hie 
o 1[ Yt'a l 

]'}lC' IIoi fl; 
st at <'Ira nt 

I q98 
};udqe t A ct ua] 

00, 000 I 00, 000 
] 0, 000 9, 2] 0 
8, 000 8 '~q% 

] 8, 000 ] ] "1, 965 

994 
~10 (I 
] 0 

000 
?(I0 
500 
500 
9 i [} 
575 
500 
200 
49J 

],000 

20, 
4, 
3, 
1, 
], 
8, 

68, 
7, 
6, 

12 % 

555 
748 
550 
600 
015 
976 
978 
016 
409 
% 4 q 

0 0 0 450 
494 ]24,297 

] 99"I 
Budget ]kcttla i 

75,000 
7,500 

28,]88 
110,688 

75,000 
7,344 

66,398 
148,742 

907 912 
2, 500 3, 096 

16,500 ]1,333 
4, 000 3, 384 
4, ~(/(/ 3, 770 
3, 000 2, 4[,3 
4, 700 4, 500 
7, 754 7, 798 

62 , 527 62, 856 
7, 500 5, 818 
6, 500 6, 64"I 

4, 000 
24,688 ]J2,5( 

l, 5,85 

7, 5 U 5 



 

POV ERTY PO INT RESERVO] R I/] STRICT 
EPA RTM ENT OF TP~ ,.NSPORTAT ION AN D 1)EVEI,O PN ENT 

STA T E C)F' I,OU ] SIA IIA 

NOTES TO TilE FINANCIA l, STATEMENTS 
A S OF AND FOR TIlE YEARS ENDED 
JUNE 30t 1998 AN D JUNE 30, 1992 

Tile Poverty Point Res~Ivoir l)JstrJct Js a colnponent unit of the State of 
],o~lJ sJ aIla c1~at(d wJthJll [h(: l)epar t merit of Transportation and 
I}~!v(!] oplnC!lll , ~Is plovJ tied by LotlJ sJ aria Revised Statut es ( ],SA- R. S. ) 
38 : 3087 , ] t }izouqh 3~ : 30~7 . ] %. Th( boald is composed of nine menJaers, 
appointod by tile governor floln the parishes of Rich]and, Madison, East 
Carro] ] and W(st Carro] ] . The dJ strJ ct is created for the purpose of 
the deve] opment of t ]le w<a] th and nat ura] lesources of the dJ strict by 
tile COl]SC!l vat J Oli of soil ~dld water for agl icu] tura], recreat iollal, 
(2olilli][!l c:J eli , J lldust I J a] , all~! s6111J t ary purposes . Tile creat J on and 
ll/aJllt<!llallc(: oJ cl ]clk~ wJthJl] In(, dJE, tlJct shall DI? for suc]l p/lYposes . 

Th< ~:lc<:olnf)dllyJ ng f] ll[lll<]J eli ~;t atelnents have, b(ell pl epared J 11 
COIl ] Ol lid t y w] t h </ell( I a] ] y tic c{'pt cd ac:c oull[ J lit] pz i llC:J p] os 
(GAAI~) a~; apt)] j (!d to govt:l l HI]~!II tcl ] ul]its . The~ Govel lllnell[ a] 
Ac<OtllltJllg Standdlds Boald (GASB) Js the accepted standard 
set t J ng body for est ~i}1] J shed clov(:rnrnent a] accotlllt J Ilg alld 
fJllallI::Ja] lepo~ting plJllc:ip]<s. 

Th< ovezsJght l~porting entity J.~; the State of ],otlJsJalla . 
3'tJ< ct] st fJ ct J 5; (2Oll~;J c],~l<:cl a c:ompollellt IlllJ t of the, State of 
LouJ !3 i Cilia 1)( <;cltls~e t }1( St at (I exe] c:j S<:s ov<:r Sj gll[ 
I ospolls J }/j ] j t y J n t ]lab t 11~- governor appoff lit S t }1[: k)oal ct 
lilt :ll/b()l S alld })tll)] J <; ,qe'z vJ C(' J S I < lld({red wJ I hJ 1] t }1o star c ' s 
boulld~llJ<~;. Th(: ~c(:c)]l/pclllyJll~] f311allCJd] statements represelll 
the ac:tJvitJes o] the Poverty PoJllt Res(rvoir DJstlJct of 
],Okl~s]al]~l ~lld <h<'le(ol( aF<~ d part o~ the fuud aud account 
(ti oup st I UCt UI ~ of th~ gl Ii('t a~ ptlrpos( fJ llallcJ a] St at ements 
ol th< st ~t(: o~ ]lC)t/J SJ[tllil. 

The' dJ st I J c/ t]sc~s gov< I hll?<~Ilt a] fUlldS ((;eileya] Fulld alid 
EapJ t a] t'roj<ct 5; Ft/lld) alld accotll]l groups to lepoi t Oll J t s 
fJ llallcJ a] pGsff [ J Oll alld t h<. ] (su] ts of it S opc. ratJ ol?s . mtllld 
ac:cotlntJncl is ~I<!sJqne~l It5 d~:monstrate legal compliance and 
t o aJ d fJ ll&llttJ a] iilallagelllelll by seqreqating t ~ ansact i ons 
]<~]at Jll(I t o <;~,rldJn oove liiltl<.llta] ftlllC:[JOllS Ol activities . 

A f/llld Jb d st'p6lI~ltE: a<:t:OUlltJll(I ~ntity with a sEt]f-ba]allc:Jllg 
S(:I Of aCC:Ollllt 5;. O11 t h~ Ot h~r haild, all acc]OUllt q[oup J s a 
fJ llclllc:J d] I epOl t i ng rl,jv] cc desJ glled to provJ de 
ac:cOtlllta})J]Jly fol C<-II<lJll clSSQIS dnd ]iabJ]JtJes that ate 
iio1 yt!<orded ill th(: I lllldS }DeCatlse they do not clil < c:t] y 
aff~,ct net exi~endab]e t%v41J]~ib](! ~]JllancJa] l(sourc{.% . 



 

POV ERTY PO INT RESERVOIR DISTRICT 
NOTES TO TIIE FINANCIA L STATEMENTS 
JUNE 30, ]998 AND JUNE 30, 1997 

']'] I c~ GenII( r el] Ftlllcl, 41 ~Iovc~, lllnc IlL a] fund, Js the gellOKal 
operat inq f tlll(~ of t ['I~~ District alid accotlnt s for all 
finatlcia] ~esources, Revenues are accounted for in th~s 
fund based ~ipon the pulposo lot w}15 ch t.hey are to be spent 
and the m<,dns by which spending activities are controlled . 
Genera] op(ratJng expenditures a~e paid from this fund . 

The (blpJta] Projects Fulld is classified as a government.a] 
fu:id . ] { J s used to account for the purchase or 
construction of majol capJla] facilities. Intergovernlnellta] 
levenues plovJde the financ:il~g for the acquisition of real 
prop(>l ty and t h( (:()list l:uct J on of tile ] ake for the (lJ st rict . 

]"J X~:d ~lssc!t S us(d J 11 gov<~l lllnC!Ilt al ftHld t yp( opel at ] ons 
( (](:]l{[:l ~:I] f] Y~(d asset ~, } al (' aCCOl]ll[ (d foY J Ii t )I{ Gt'II{'I a] 
l~'J xod As s<,~ ~ A<:coullt 6;~ oup, I at her thall i 11 qover mille!mr ~1] 
f~llld!3 ~ NO dcpi <,<:J at ] oil hds bC<'ll provJ d~d Oil (feller 61] fixed 
a~;set s , Costs ( xpended fol appraisals, archeo] ogy, 
(:ll(lJ lle(g/illg, icqa] alld ot ]l~!r technica] s< rvices are 
cap] ~ eli J zr(i w] { h t ]i( ,To]st of ] alld . A ] ] fJ xed assets al e 
i c:co~ d~,ci at hJ stol J ca] cos/ . Int erest costs wJ ] ] be 
cal)Jta]Jz~d with fJx(d ass<:t costs . 

] llfI n~;t I II~'t tlt ( ol puh] ] c dOllla2 i~ f] x/:d assets at( llOI 
icc:o~d<:d a: a i)ellt of th< (t(ll(:la] fJxe~d asset elccOUllt (}[otlp . 

Long t <lln ob] ] gat] oils e,xp( c:tod 
G('II~ I d] I"und al (. clccOl]llt (~d foI 

t O be fJ llallq:ed fl orn the 
Jn the (.lerlel a ] ]ollg tornl 

r I'V{'IIUCS 61lid 
a CCOIIlI~S and 

expelldi t tires 
reported Jl] 

of accoul][ J fig rc] ates [ o 
iaade, l-egal d] css of lhe 

A ] ] goV~l lllll( ll{ a] ~ UlldS el if (, acCOllll{ cd for l]sJ i1(I tHE l[/odJ fJ cd 
~le(]l/]a] }ldS.J S of ace O~llll J Ilg. ~{:v[.llUeS ~lrC" rcCOgllJ z(d wh(:ll 
t ]l~-y bctc:oll/< I[14 as;Ill ab] e 2111(1 clVdJ ] able as llEt currcllt ~iss( I ,~. 
TL{ Ill<:a~/ll Cqne~llt foc:tlS; of gove~rllrnellta] fullds ] s Ol] 
cxpclldJ t II~ 05 w]lJ ch I epres<ent s decreases ill net f] I~elI]cj ~i] 
]OSOtlYC~S . M OSt (xp{:lldJtulcs air, ineasilrable alld sl]o~l]t{ be 
I ec;ol dod W}l~!ll the" ~ ~] at ed ] iabJ ] i t y ] s i ncur red . The 
~xpc, ndJ t u~ (,s shd] ] be t lie atnotlllt accz uecl dtlrillg t lie year 
/hat would no~ina]]y be ]Jquidal~d with expendable avaJ]ab]e 
f] 11~111<!] ~1] I {,y;Ol/l Ce>; ~ 

g~Vel]/l[ J S [}1<~ 
aS I OVt:lltlk W]I ~tl I 



 

POV ERTY PO]NT RESERVO]R II]STRICT 
NOTES TO 'I'HE F]NANC]AI, STATEMENTS 
JUNE 3(I, ]q98 AN D JUNE 30, ]997 

Ill tile Cap] t a] Projects Fund, J nt ergovernrnenta] grants 
represellts the primary revenue soulce . Grant resotlrces are 
recognized as revenue w}l<n the ineasurable and available 
c:l J t c:rJ a a~ 6 sat J sfi <:d . ]ks t he grantee government unit 
sat J s f] es t }io ]equJ r(ment s of t lie grarltor government when 
appzo})~ ~ at <~ ( xpend~ tu] es as def~Ixed by the p~ oqram axe 
J nc:urJ ed , t h( I eceJpt s oi capJ t a] qrant monJ es are recorded 
as revenue as t he appl ~,pl i at c: expend/ t ures are made . 

o f 
a s 

Expendi t uI t.s i n t he Gent,) a] Fund and the Cap] t a] Proj oct s 
Fund al <. I oc:ogn J zed tllldc r t }le mot]] f i ed acc:fua] b~isJ s of 
at:count ] ng when tile. l(]ated fund liability is incurred . 
Ac:cuvttl] at ed vdcat J oll ] cave and s] ck ] cave J s recoqni z<d when 
paid in the (jenc:ia] fund . 

Annual ] y t he Id st i J c:t actopt s a budget for the Genel a] Fund . 
The budcJ~t is adopted plier to tlw, start of tile fiscal yeal 
~ind i s pl epdred on tile modJ i i ~:cl accrual basJ s of accounti fig . 
']'h< bo~ird of clJ)~ctots Js )(sponsJble for the adoption al]d 
any alil(.lldm<llt s t o the l)udqet . h ] thoH(jh blldqet amount s ] apse 
at yta] olld, the })oa](l z~taills its tlllexp~IKled fund ba]allce 
t o fund e~:p,:ndJ t u~ es o f t }i~. succet~dinq year ~ The budget is 
[]sc<] as cl iii<llla(jeli]ellI eoliI I el devJ oe dtlr] 11(~ the year . Budget 
a<:c:oHnt s ~ < f] ec:t cd J Ii t 11(:. :[ J llallC:J a] stat emellt s ze~] ec:t the 
adopt <.(] btl(icjot . ']']icro w<.l ( iio all]elldmellt s t o the budget s for 
the yea~s ond<d Jtm c 30, ]998 <ro d June 30, 1997. 

Cash J llC] tldos C!glnh ell hal]d all<{ J llt crest bear] llq delnalld 
d(~po2;] t } . Ca: }1 ('qllJ va] <:nt s J nc] ude amotlnt s J n t] me 
clcposJ t s . UndeJ st at (- law , t he dJ st rict may dcposJ t ~unds 
wJ t h 61 J J ~,<;cl] a(tk,llt balik OZClallJ zc, d ullde, r the ] aws of t he 
State of LollJSJalla, th( idws of ally ethel state Jn the 
Ull]oll, oJ tile laws of the llllited States. The district may 
a] so J llvest J Ii t ] lUO eel t 3 fJ (::at es of deposJ t of st clte hal]ks 
O/(laliized tlliCl{,l tll~: laws of ],ot/Jsialla, llatiolla] bal)kS havJll[] 
their prJnc:J pal offices fin the State of I,ouJ Sicina, ill 
.~;avJllgS Fic<:otlllts or slla1(>y; of sclvJl](js alld ]()all associations 
%lIld savJ ll~lS klall}:5;, alld 111 shayo accourlt s al]d sha~ (: 
C:~'1 t J I J Ci:lt <: dC<;O/llit ~, Of f('ct~ i a] or statt- (:hart eI ed c:rodJ t 
lllti Oils , 

] 0 



 

I~OV ERTY PO1NT t{ESE}~VO]R DIS'YR] CT 
NOTES TO ]'lie F]NANC/AI, STATEM ENTS 
JUNE 30, ]998 AND JUNE 30, 1997 

EIup] oyees of t ]l< dJ st rJ ct ~a I Ii alld accumu] ate vacatJ o11 and 
sJ ck ] edve at vazyJ nil rat es, depending upon years of 
se:rvJce . T}]~: amount of vacation and sick leave that may be 
aCCUlmJ] at ed is unlimJ t c:d . Prior accumulated time with 
qualifying gove~nlne~llall agcncie,~ may be tral]~ierred . Upon 
( erltlJ flat J on, c, lllf)] oyees of t heJ r he] rs are compensated for tlp 
I o 300 houl s ()f Ul]USt d vac:atJ Oli leave at tile emp] oyee ' s 
hour] y late at the tii~e of t erlni nat] on . Currellt ] eave ~ s 
r( coclni zed as a current year expendj tures in tile genera] 
f~n~d when the leave is <akel~. Th(~ liability for accumu]a<ed 
] car<! J s ~ ~c:orcic~d J ii t ho gellel ~-i] ] ol]g-t erm debt account 

q i o u } ). 

The ( ot ~1] col ulnlls Oil t ]1< c:o]l]~)i l)(?(t st atemellt s arc: capt J oiled 
~'N(mo] ~lldtllI] O11] y" [ o j lld] Cdt (, t hat t hey ale p~ sc!i]t [,d oD] y 
t o ~ <:J ] i t eli {~ f] l]alIcJ ~i~ all~l] ysJ s . Data J n these co] umns do 
not p~<stlll flllancia] pos]<ion ol results o~ opera<ions in 
col]forli]] t y w] t Ii g<nel a] ] y accept ed account J llg prJ lie] p] el; . 
Nc, J i }let J s such d~ll a <:Oln~)a ] ~ible to a co]Iso] J ({gl~ i Oli . 
] nt el: fUlld (!] J ii]J lla I J o 
of thJ.% d~lta . 

At Jtlll<! ~0~ t he! (I] st rJ <;i 
1)~11 allC( .~; ) dS fo] ] OWS : 

TOTAl 

lurid ha]alice in the Capital Projects 
1998 and $6,472 at Jura - 30, 1997, 

(;()ll~l d] Ftllld will be reduc:<'d J 11 t tie 
c~ d(iJc:it full({ ba]anc~,s. 

] 50 
6[), 824 

387{ 922 

250 
] 53, 787 
322{ 036 

Thes( d( t)osJ t s az o st at ed ~lt (:()st, whi ch appl oxJlt~at es l]]al ket . 

[Jll(l<:l st at e ] <lw, t }l~:5:r d(~IlosJ t ~; ( or t ]le ballk hal allC:es ) lntlSt be 
SC (;tl] (!d fly f<!d(:l ~I ] cI~:I)osJ I J llSUl al]CC or the })] edcj~! of 
sccuyJ t J ~,s owned by t he fJ s<:a] a( ent bank . The raarkct value of 
i lie: ~5] (!dqc:ct Sec:uI J l J ~s p] us t ]1( federal deposJ t J nsu]~ ~lllc:e rnust 
~lt ell i t J ll](:s ( qu~-lJ t h<! illi]oull[ Oh deposit w] th t ho fJ sca] 
acl~~nt . These, se<:u~ i I J es ate he] cl J n t he name of th~ p] edgi ng 
fJ sca] agent bank ] 11 cl ]lo] clJ ng or ctlst ocl] a] bdllk t hat J s 
IIRlt Ucl] ] y a(/<;6'f)~ ab] < t o Lot h pa i t ~ es . Ot her J l]fOll~dI iol] Oil (;~tS}I 
c~ll(l ct~sh equj ~bl] <hi v; ~ s i Ii<] uq{~'d i n the su~r~rla[y of si gni ficant 
{ICC:OUlI[ J 11(1 t)0] ] <:J <:S . 



 

POV FIRTY PO] NT RESERVO ] R DIS?R] CT 
NOTES TO THF] F]NANC]AL STATEMENTS 
JUNE 30, ]998 AND JUNE 30, ]997 

A t June 30, ]998 : 
Calrying Al~tount on 
Ba] anc(- Sheet 

~allk Ba] ant:( ,% : 

a: ]nsurecl (H )]C) 
o~ col ] at e~ a] J zed 
with secul j ties 
]le]d by the entity 
or its agcllt ]l] the 

_ent~ty' s namo 

b : Co]]atera]Jzed with 
secuz i t J es he] d by 
p] etigJ 1111 fillancJ eli 
JlJstitut ]oil' s t ltlst 
(]<~p~l K t ln(ql t OK at(1C~ll~ 
II th(~ L!llt j ty' s IIEII[IE 

CaskL EquJ valents 
CertJ fj cates Other 

Cash of l)eposit s (Describe) Tota] 

C : UIIC:O]] at ol j ]iz<d, 
Jl]c:]udJll(I allly S(!C:Ul 
JLJ[~S hold for the 
ontJty ))lit llot ]It 

t le e,l{t!{y'~ n&rlle ]~ !6,398 287,922 

Total Ba]ik Ba] anc<s 2}!6, 398 387, 922 

A t dull<: 30, ] 997 : 
<:a] ] yJ ll(l /l~ll]Otlll{ Oil 
Baj e/llC(t ~;]}t~(~[ 
t~#lllk BL:I] clllC:( t~ : 
a: ]nsu~(,d (FI)IC) 

C/~ <:O] ] ~It @I eli J z~!d 
wJt]l SCCtI~] t iCeS 
he]d by the entity 
c)l its aq<nt in t}l~ 
~11t J t y' .~; ilall]e 

b : C:o]]atcJ~llizecl with 
sccuri t J ~~s he] d by 
p] edg] ng fillancJ a] 
Jllst:J t ut ] Oll' S t l:tlst 
d<])artll~Oht o1 aqellt 
J Ii ( }1( (!IIt ] ty' s ]l~l/a(: 

Cash EquJ v alents 
Cer t:if] cates Other 

C~-is h pf Deposits (Desc:rJ be 

] [,3, 937 322,036 

Total Bahk Ba]ancc-s ][,4,0[C! 322
, 036 

]2 

453,896 

200,000 

6]4,320 

200,000 



 

|'OV ~;R'rY 1'o] N']' RF;SISkVO ] R I)] STRICT 
NOTES 1'O TIIE FJNANC]AL STATEMENTS 

,]UNF, 3(I, 1998 ANb 0UNE 30, 1997 

Even though the p] edqe(l secut j tJ es are considered 
unto] ] atera] J z~d (Categol y 3 ) undel the provJ sJ oils of GASB 
St al elnent 3, LSA R . % . 39 : ] 229 ]inposes a statutory requJ Kement 
oli t }le cust odia] bank t o ~iclver t j se and se] ] the p] edged 
secu~ j t i fls wJ t hJ n ] 0 days of be] ng not] fi ed by the d] st r] ct 
t hat t }le fJ s(:a] agellt has faJ ] ed to pay deposited funds tIpon 
dem and . 

Accounts receJvab]< at 0une 30, ]998 in the amount of $359,643, 
and at June 3(1, ]99"/ ]n the alnount of $36,257, is from 
J l)l (,r(]ov~~rnhl(qit a] i c'v~:nue s t o be, I eceived fo] t he expolldJ ltlres 
fo] p~ of>el t y ~~( quJ s] t J on, equJ ploen[ , al)prai sa] s, (:()llSt i klCtJ on, 
en[]J neerJ llq, ]ega] ~n:d t er:hll] ca] services incurred in the 
propct~ t y dCqU] sJ t J on dn(l C:O])Sl ructJ o]i of t he ] ak( . 

A s; of June 3(}, ]998 and Jun~ 30, ]9[)'I the~e were no interfund 
] ec:~J velb] (s all(] i)ayab] es . 

F'll/ llJ t u]~c:; ~ iX]tit<.% 
]land 
F;quJ pmellt 
t~tlJ ] (lj ll~ls 

"~eh] (:] ~.f~ 
],ot Ileve] o[~Inent 

TOTA L 

Bfl] anc:~~ 
7/0]/96 

3,496 
2,644,439 

]56 
J33,]89 
]],864 
14,582 

2,807,726 

Ba] ance 
7/0]/97 

8, 668 
2,750,3]] 

3],]98 
] 35, J 73 
]2, O J2 
I 4, [)%2 

Additions 
5,]72 

105,%72 
3],042 
J,984 

748 

144,818 

Ba] ance 
Add~ t ions Deductions 6/30/98 

6,286 
25,612 
29,489 
],569 

24,686 
]],922 
99,564 

8,668 
2,756,597 

56,810 
]64,662 
J4,]8] 
39,268 
]1,922 

3,052,]08 

In ac:c:ot dallce with LSA- R .S . 39 :321-332, the district has 
c:omp]Jed with the [[l()velk)] i~ Drop~rty stalutes of the State of 
1,Oil] Sj alia . 

]3 



 

POV ERTY PO] NT RESERVe] R DISTR] CT 
NOTES TO ]'lie F]NANC]AL STATEMENTS 
JUNE 30, 1998 AN1) JUNE 30, 1997 

dbs C:ll(:es;. 
oh] J gat J on 

of colnpensated 
the ]ollg ternl 

i0,00] 
8,147 

Long term obligations payable at June 30, 1997 15,675 

15, 
10, 
2, 

675 
677 
319 

A] ] elUl)] oy<es of t he dJ st y ] ct are members of the ],o<]is2 alia 
.qt ~it e Emp] oy<es R<t J I (Inent Syst em (System) , a cost sha~ ] ng 
]au]tJ|)]t~ ernp]oyer, d(!~Jlled [)cnefJt pellsioll plan . The System Js 
a st at ew] tie pub] J c cm})] oyee i et] I ~!IIle!llt system (PERS) fol the 
})ell(.f~ t c)f st at e emp] oyt'es, whJ (h J S achnil]] st ~:I <!d alld 
colltlo]]<d by a sc:}>~-l~at~ boald of t~ustees. 

Gellcla]]y, a]] lu]] time em|)]oyces ale e]igJb]e to participate 
Jn th< Syst<in. B<:n~fits vest with ]0 years of servJc:c . At 
i (!t J I emc!lll el(J(!, (fill)] oye(s ~12 t' cnt J t ] eel to annual b(nefJ ts equal 
~o $300 plus 2.[i i)elc6Jlt of t]ic.Jl highest consecutive 36 ~nollths 
avc:l ago ~{a] ary InU] t J p] J <d by t he ycals of c:~ eclJ ted servJ cc . 

Vest ed omp] oycos may rot] r<. at (a) any age with 30 years of 
selvJc:<:, (19) a(I( 5[) wJt]l 25 yt.ars of .~;ervjce, or (c) age 60 
wJ t h ] 0 yf~ars o] G<!I'VJ <:< . ] II add] tJ Oli, vested <rap] oyees have 
th(. op~ ] oli el I eciuc(!~~ b~llefJ t ~; at any age wJ t h 20 yc:~lyS of 
s c~ l vJ c:( . " ]Ii ] (' Syst cln a] SO }:)1 ovJ des dcat }i ~l]id d] sclb] ] j t y 
]~<~II< fJ t s . ]~(: ~ic/] [ s clJ <~ t.st ab]J shod or amol]dOd by state 
~;t ~lut < . The System issues all annual publicly availab]e 
f J ]lclllt:] }1] TL})o7t that ] llC] tlCtf s Y] l]allcia] statelnent s and 
I ccluJ i t(] sill)l)] <'lilt.lit aI y ] n ~ el mat ] on for t }1o Syst;Lql/. That topoi t 
lllay lit: obt a] l}(~(i by wJ J t ] ]l<J ~ o t }le St at ( E~I]})] oy~t-S z~C,t j I (!Iliellt 
Sy~;toln, }'ost O f fie:<: BOX 442]3, baton Rouge, l,ouJsJana 70804 
42]3, el by ca]]Jnq (504)922-0608 o~ (800)256 3000. 

of gross sa]dry, and the boald ]s requized to c:ontrJbute at an 
actuaJJa]]y dotr'Ind lled rate as requJred by R .S . ]]:102 . The 
cent ~ j but J on ~ ate fo~ t ]I{ fJ so:a] y~a~ ended June 30, 1998, and 
] 997, j ncl < ase<l t o I 3 . 0 p~'l ctqlt alld 12 . 4 percent of cllllllla] 
covel ed payl o] ] floln t }i( ] 2 . 0 all~] ] I . 9 pel Cellt requ] I ~!d J Ii 
fiscal yoazs enc{<d Jun<. 3(I~ 1996 altd 1995, respectively . The 



 

POVERTY PO ]NT RESERVO IR I)ISTR]CT 
NO'I'E5 TO ']HE F]N/kNC]A], STATEMENTS 
JUNE 30, 1998 AN[) JUNE -S0t 1997 

]X pO.~{TRET ]REMF.NT HEA LTH CA RE 
AN ]) ],]FE INSU RA NCE BENEFITS 

June 30, 
equal to 

']'hc~ l)J st rJ ct cloes l Jot havL tiny p] arts for postretJ yement ileal th 
care or ] J fe illsu~ancc beneli t s for J ts employees . 

The ] akc const I uct i on consJ sts of the fol]owi ng major 
coil( i acts : Cypress Creek i<e Route (Phase I ) ; North I)anl and 
El]tlal:c( Road (Pha.q~ 11) ; Easterll Levee (Phase IV ) ; anti tile 
SOUr ]1 I)clm dl~cl ~]'aJ tit el: Gated St ructure . The Phase I alld ] ] 
COlltlac:ts h&vt' bE:ell <:Oll]}}] ''t t!(] ill th< filial aN1ounts of $3:38,902 
and $948, 967 as oJ Jtnle. B0, ] 998 . The Pilase ]V cont ract fo~ 
the 9;ast~,~n ],evLo wc~s aw *l~Ld on ~lay 2], 1997 . A~ June BO, 
]998, clcc:olclJllql %o th~: OllqJJh,'~liiIlg Jllspoc:t]Oll, the job was 66.8 
p<l <:<~I11 COlllp~ <L <'. ']'h{~ cllnOUIlt of i hi s contract J s $2, 390, 222 
W}l] (:h J IlC] uc]( }; a C:}I[III(J< old< I for the ] ot and em})ankment 
dOV(:] Opl[]%:ll[ . ~i'h< COllt rac:t o] had bi ] ] ~-cl $] , 584,49[) as of Jull(. 
30, ] 998 . Ot her cost s ar~. a] so J nc] uded ill the cost of the 
] ake suc:h a~ engi ]l<'t ri fig, ] ()gall , t C~C}l]lJ Ca] COIlSU] t i ll[~, Co]It I act 
]elbo] cilia <liVJ]Oll]IIE!llta] protec:tJon . Tile total cost Jl]curle.d as 
of Juli(: 30, ] 998 ~lllci dtlllO 30, J 997 was $3, 970, ] 07 ancl 
$],860, {94 rc spc.c:t J V< ] y. 

']'heJe aJc no p(nclill9 ]it~qations oi claims aqainst t}l( district 
at dun~ 30, ] 998 ol ,June: 3U, ] 997, whJ ch, J f assertccl, ] Ii the 
op] ill Oli of [ he' dJ f;t t J c;[ ' fi ] (.(icl] COUl]S(:] wou] d have at ] east a 
l/e!elsonab] ~" }if obabJ ] J t y of an un favorab] o out come or fol w}lJ ch 
lesc)]ution woIl]cl matelJa]iy aff<ct the financial statements . 

['ow<Ity Point l<ese~voir bistrict is exposed to a variety of 
lisks ttll~it Iilcly iPsLl]t ill losses. These risks inc]ud< possible 
loss f join at:is of God, injury to emp] oyees or breach of 
c:ont i dCt . The I)J ~t I i Ct pU] chases con~ner cJ al illsul alice t o 
plot (.ct] J t s<.] ] i IOIH t }~~~S~ pOSSJ b] 6~ ] ()sses . T]leye have bOell IiO 
l<~ductioiis ill iil~tllanc:<. ,::ovelclq<. from prior yeal coMerages fol 
t lie ycal s ~}nde,d ,]till(: 30, ] 998 and atllle 30, ] 997 I cspec:t ively . 
'i'Ll. ])J.qtlJ<:l has 11o[ Jllc/lYl(,d ,lily lOSSeS O] lflade ally St'tt](~Irlellt 
clgl (~~~lUCtlIt s . 

Boal d ll](~llt})~ I ~; c)~ ill(: dJ at ~ ] <:t ale llOt: C:Olllpellsat( d fol t he] r 
selvJc:~.% Ill dc:c:old~lllc:<: wJ~ }i Act 888 of 3992 . 



C ochron, C lerk & Robinson 
9(15 Juli/.~ Slroel ~ PC) tbx 538 ~ Royv;llo. louJsiorl(~ 71269 

,%u!<]rl (Ti #:(K:tlr< 
A C" (;Iork III 
f?Or/0'O' RobJr ISOr 

INDEPENDENT AUb]TORS' REPORT ON 1NTERNA L CONTROL STRUCTURE 
BY\SEll SOLELY ON AN AUDIT OF THE COM PONENT UN IT 

F] NANCIAL STA TEM ENTS PERFOR}4ED 
] N ACCORIIb~ CE W] TH GOVERNMENT AUDITING STAN DARDS 

(318) 728 4855 
(318) 728-5670 

O~ (3lb) 728 6618 

We }lay( a\idJted the 9enera] purpose financial statements of the Foverty 
PoJ IlL Resel voJ I Dist rJ ct , a corflponent unit of tile State of Lollisiana 
report ] nq ent ] t y, as of and for the 
30, ]997, ~LII~I have issued oU;~ report 

y~ars ended June 30, 1998 and June 
thereon dated Septen~)er 23, ]998. 

Gov~ir:mLeI!t: Auditi!~ Standards, issued by the Comptroller 
G(,llera] of t ]le UnJ ted St ares . Those standards require that we plan and 
I)( ] fo] m t h~ al][{J t to obi aJ I] reasonab] e assurance abol~t whether the 
(:omponcnl unJ t fJ nall<:J a] star eme]it s at( f~ee of matey] a] In] sstatement . 

fu] fJ ] ] ] ng t }i] s ruspons] bJ ] i ty, est ]mates and j udgement s by management 
aJ'e requ] red to ass( ss the ('xpect ed benefits and re]at ed costs of 
] lit ez na] cent re] st ruct urc po] i eies and procedures. The object] yes of 
all Jllt~~zna] colltlo] st~tlcttlr~, al< to provide inanaqement with reasonable, 
but not abso] ui e, assulance that assets are safeguarded against ] oss 
~lOltL unautholJzed use or disposJtioll, and that transactions are executed 
] n a ccoJ dance wJ t h management ' s authorJ zat J eli and recorded proper] y to 
pc]m] t t h< i)l ( pal at ] <)n of genera] pu%pose financJ a] statements in 
accol dance w] t ]i gellol a] ] y accept ed account ] ng princJ p] es . Because of 
] file] (*llt ] ]Ird t at Jo1:s j]l any J11i erna] C:Ollt re] structure, errors or 
] i J cqu] a~: J t ] es may nc w ,r t he] ~ss occur and not be ciet ect ed . A ] so 

pJ oj c<:t ] ells of alJy eva] uat J on of t he st ructl]z e t o futu~ (! per] ods J s 
subject to the risk that procedures may become inadequate because of 
c}lailg~ s in coIldJ t] ells or that the effectiveness of the desJ gn and 
opel at J on of po] J c] es and pz ocech]res may deteriorate . 

]n p]annJn9 and perfoliaing our audits of the gel]ella] p~rpose fJtlancial 
st at <'mcnt s of t he Pc)ve~ t y PoJ nt ReservoJ r I)J strict as of and fol the 
yedl s <~ll(l< c] June 30, ] 998, and Jul~e 30~ ] 997, we obtaJ ned al] 
tHlCh:~l ~;t ~llld] lJq C)] th< J llt (*1 llel] <:ollt l'o] structure . With I espec:t to tile 
J nt c:1 lid] COllt 10] St ] tICt ure, We obt ained all understand] ng of the design 
o~ le]c.vallt po]JcJe!s and proc:edur(s allc] whether they }]ave been placed Jn 
o})~~r at ] o~l, a~d we, assessed COht re] zJsk Jn order to (~et e~Inine omz 
aud] t J ng p] oc:edules fez t he purpose of expressing our opJ nion on the 
g~:lle!ra] I)<llt]ose fJllallc:Ja] statelnellts alld not to provide ~111 opJl]ion o11 
~h<, ]]~ Iicl] ct)]l~l~)I sIi\icI~11t'. Accordingly, we do rlot ~,xpzess such an 
opJ nJ on 



Our c:onsJ derat J on of the internal cont ro] structure would not 
neces~,d~J]y disclose: a]] Inatte:is ill the int<xnaJ control structure that 
might be inate$Ja] weaknesses tinder standards Gstab]Jshed by the American 
]llsiJ t ui e of Cel t i fJ ed Pub] J c A ccountants . A materJ a] weakness is a 
con(]] t ] on i n w]li c]l tile des] qn or operatJ on o[ one or more of ~h e 
Jni(rlla] coni~o] structure elements does not reduce to a relatively ]ow 
]ev(] tile risk that errors mr Jrregu]aritJes irl araotlnts that WOllld be 
Inat(rJa] in re]alJon to the genera] purpose financial statements being 
auclJ t cd may occur and not be detect eel wJ thin a tJ rne] y perJ ocl by 
(,ml)]oyees Jn tile nolma] course of perfolrnJng their assigned functions. 
W(~ llot ('d 11o mat t ('I s J Bvo] VJ nq the J Iltel hal control structure and J ts 
Ol)~iatJoll that we' COllf;Jdt'x to k)e inatelJa] wt,akllesses as defined above , 

the information of marlagement and tile Board 
report is a matter of public record and its 

l{d yvJ ] ] (', ] ,OtlJ ~;J alld 
23, 1998 



C ochran, C lark & Robinson 
9@b ,1<11~~~ S1100i ~ PO [{(IX 038 ~ I,~(.i,/vL(le, L(/U(s(Qr<s 7 ! 269 

Sus(]f] (} (}(XJlv<]I] 
A C ('lork III 
[ ,)<!* i(;r!' [,~d )it Isorl 

INDEPENDENT AUb]TORS' REPORT ON COM PLIANCE W ITH I,AWS 
AND REGULATIONS NA TERIAL TO THE 

GF, NERAL PURPOSE FINANCIAL STATEMENTS 

(318] /28,18()S 
(318) 7?8 5570 

(1,,( [31 ~{] /28 ,6,/~ 18 

We havt. audited t}l( g<n(ral purpose financial statements of the Poverty 
PoJ nt Resel voJ r IlJ st J i ct , a colnpol]~]it unJ t of the SEat e of LouJ sJ alla, as 
of and for the years d lded Jtl]le 30, 1998 and June 30, ]997, and have 
issued Ot]1 ~cpoIt th(~eon dated Sebtelil]:)er 23, 1998 . 

W(' c:ollduct ed oul andi t s J n accoj dance wJ t h gen[ra] ] y accepted audJ t J n9 

stanclazcls and Govc:illIn<llt Alld~tillg Standard~ , Jsstled by the Comptroller 
Geneza] of tile, United Stat(s. Those standards require that we i)]an and 
})er fo]iil the audit to obtain leasonab]e assQrance abotlt whet }ler the 
financial statements aze fl{~t:~ of material misstatement . 

[:omp] J allc:(! wJ t }I ] aWS a/Id r(!q11] at J ons appli cab] e to t he Poverty Point 
he.~;el voJ I I)J st ] J ct , Stat ~ of ].otli si atla, ] s the ~es})ollsibJ ] i t y of the 
I)J St I J <:t ' s ll]allagOlllC:llt . AS pctrt of obt~lJ ning reasonab] e assuranc:e about 
wheth(,~ tile fJllclIlCl~l] f, tat(laellts are frt~e of mater]a3 l]lJsstatelnollLS, w(~ 
])el lot m<'d t <~st ~; of t }le l)J st riot ' s c:Olll})] iallc:e with certaJ n provJ sions of 
] dws ~Hlcl f (gu] at J ons. IIowev<:~, ou] obj e ctive was l]ot to provi de all 
<}pin,on oll ov~1a]] <:omplianc,:~ with such pro,JJsiolls. Accordingly, we do 
hot (tx})z (ss .~;uch all o})J llJ oil. 

I'll( y(:.~;u]ts O] OUr tests dJsclos<d no Jl]sta;]ces of llollcomp]iance that 
~:11(1, r(quJled to b<~ t(polt<~d h<?[t)J Ii tlllder (~ovorllment AtlclJtJllg Standards. 

P,ayVi ] ] <2, 
S('pt ( ]nht'l 23, 1998 

manag(ii/ellt and the Board 
i nt ended t o ] imJ t t he 
o f pub] J c z ecoJ ct. 


